
 

 

 

 

 

 

All meetings of the Consortium are open to the public.    Members of Committees and the Board of Directors shall be provided with an 

option to call in to meetings when attendance in person is not possible; however, a member may not vote or be counted for purposes of 

quorum where participation is by phone.  New York State Open Meetings Law permits attendance and participation by 

videoconferencing. 

 

 
 

Greater Tompkins County Municipal Health Insurance Consortium  
 

125 East Court Street  •  Ithaca, New York 14850  •  (607)274-5590 
www.healthconsortium.net  •  consortium@tompkins-co.org 

 

“Individually and collectively we invest in realizing high quality, affordable, dependable health insurance.” 

Audit and Finance Committee 
 Agenda - January 28, 2020  
LEGISLATURE CHAMBERS 

121 E. Court Street 
Toll number:    +1 (607) 378-3962 

Conference ID: 449576631 

 
 

 

1.   Call to Order (3:30)  M. Cook 
 
2.   Changes to Agenda (3:30) 
 
3.   Approve Minutes of December 10, 2019  (3:32) 
 

  4.   Report from Wilmington Trust (3:35) 
 
 5.   Executive Director (4:15)   E. Dowd 

• Resolution:  Amendment to the Excellus BlueCross BlueShield Administrative Services Contract 

• Administrative Fees Historical Review 

 6.   Financial Update (4:25)  S. Locey 

• Financial Review – December/2019 

• Report on large loss claim activity 

• Account Receivable 

  7.   Resolution:   Establishing Catastrophic Claims Reserve Policy (4:35) 
 
  8.   Discussion:  Establishing Rate Stabilization Reserve Policy (4:45) 

 
10.  Next meeting Agenda Topics (5:25) 
  

   11.  Adjourn (5:30) 
 

Next Meeting:  February 25, 2020   
  
 
 
 
 
 
 
 



 Audit and Finance Committee 
Minutes – Draft 

December 10, 2019 – 3:30 p.m. 
Ithaca Town Hall 

 

 
Present:   Mack Cook, Steve Thayer, Rordan Hart, Bud Shattuck, Laura Shawley, Olivia Hersey, 

Peter Salton  
Excused: Chuck Rankin, Ann Rider 
Guests:   Elin Dowd, Executive Director; Don Barber, Consultant; Andrew Braman, Tompkins 

County Deputy Finance Director; Steve Locey, Robert Spenard, Locey and Cahill; 
Judy Drake, Board Chair; Brittni Griep, Administrative Assistant; Michelle Cocco, 
Clerk of the Board 

 
 
Call to Order 
 
 Mr. Cook called the meeting to order at 3:33 p.m.  
 
Changes to the Agenda 
 
 Additions to the agenda included a resolution on the Catastrophic Claims Reserve, a 
discussion of Cayuga Heights and the Gold Metal Level Plan, and an invoice from Bonadio & Co. 
for information only. 
 
Approval of Minutes of October 22, 2019  
 
 It was MOVED by Ms. Hersey, seconded by Mrs. Shawley, and unanimously adopted by 
voice vote by members present, to approve the minutes of October 22, 2019 as submitted.  
MINUTES APPROVED.  
 
Financial Report 
 
 Mr. Locey provided a financial update through October 31st.  Revenue is 1½ percent below 
budget on total revenue of which most is attributable to medical plan premium and the movement 
of members in Tompkins County to the Platinum Plan and Seneca County utilizing a PPO and 
not the Platinum Plan.   He pointed out that there was $384,000 in interest income year-to-date 
compared to the budgeted amount of $200,000.  He said everything looks good from a revenue 
perspective. 
 
 Expenses are well-below budget by 8.9% on medical claims and prescription drug claims 
are below budget by 6.6%.  He said information received  shows the budget being collectively 
close to $400,000 below budget for November.   
 
 Mr. Locey reviewed line items on the report and noted expenses were 7.86% below budget 
($3.4 million).  He said the Consortium is running efficiently with approximately 93.5% of every 
dollar going towards the payment of claims and there is a cumulative variance of 3.4% below what 
was budgeted every year of the Consortium’s existence.  The budget is currently showing a net 
income of $3.3 million and an unencumbered fund balance of approximately $16.2 million.  This 
is currently 31.5% of expected premium for the year and well-above the 18% target that was 
established.  
 
 Mr. Locey referred to a summary of claims from 2011 thru 2019 and noted the 
Consortium’s loss ratio is approximately 50% in terms of the amount of money received from Stop 
Loss in comparison to what was paid in.   He said Highmark provided a five-year claims report 
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and that information was used to compare those results to the Consortium’s results of incidents 
at the different levels.   
 
 Mr. Locey called attention to the Accounts Receivable report and noted there was 
approximately $.5 million in accounts receivable with $480,000 related to Tompkins Cortland 
Community College.  Information was received from Mr. Snyder that indicated both Tompkins and 
Cortland Counites were working with TC3 to give them a cash advance that would be used to 
help with cash flow and payment of health insurance premium.  There was discussion of how to 
address this problem if it continues into 2020.  Mr. Cook said if it continues he will push to look at 
having a security deposit against the Consortium’s premium.  Mr. Locey noted that Tompkins 
County is the signatory on the Municipal Cooperative Agreement for the College and is the 
responsible party if the College does not make a payment.  Mr. Braman said the College has a 
new Finance Director who is working on coming up with a long-term plan to address this. 
 
 Mr. Salton said if the Consortium’s financial filing with the Department of Financial 
Services is impacted by this there needs to be consideration given to taking some type of action.  
Mr. Cook said this also shows up in the Consortium’s audited financial statements and is noted 
on the Management Comment Letter and is important that these concerns be communicated to 
TC3.  Mr. Braman will forward the e-mail he received today from TC3 and Ms. Dowd will follow-
up.  
 
RESOLUTION NO. 034-2019 -  AUTHORIZE PURCHASE OF STOP LOSS INSURANCE FOR 
  2020 WITH EXCELLUS BLUECROSS BLUESHIELD AND  
  INCREASE OF CATASTROPHIC CLAIMS RESERVE AND  
  RATE STABILIZATION RESERVE  
 
 MOVED by Mr. Salton, seconded by Mr. Thayer. 
 
 Mr. Locey presented a memorandum he prepared that outlines the Stop Loss requirement 
and information from the RFQ (Request for Qualifications) that was issued, noting the 
recommendation includes the assumption that the requirement for the Consortium to purchase 
Aggregate Stop Loss will continue to be waived.  He said the maximum deductible the Consortium 
can have for Stop Loss is 4% of expected claims from the Fiscal Year; for 2020 the maximum 
deductible would be approximately $2 million.  He said for 2019 the Consortium had a deductible 
of $600,000 with an annual premium of $627,566 for claims paid for a 15-month period; and the 
RFQ asked for quotations for the policy period January 1, 2020 to December 31, 2020 for claims 
incurred for both a 15-month period and an 18-month period with deductibles of $500,000, 
$600,000, $750,000, and $1,000,000 with no new lasers on renewal.   
 
 Mr. Locey reviewed details from the quotes received and reasons behind the 
recommendation being offered by Locey & Cahill.   The proposal is to have a deductible of $1 
million which would leave one laser at $1.2 million, no annual maximum, and an annual premium 
of $252,000.  In addition, it was suggested that we utilize the Catastrophic Claims Reserve to 
support the additional self funded risk. To mitigate the risk Locey & Cahill is recommending using 
the premium cost savings of $500,000 and boosting the Catastrophic Claims Reserve to be 
utilized as the self-insurance pool.  He said if there was a claim that went over the $500,000 level, 
the difference would come out the reserve and go into the Consortium’s operating budget to offset 
the expense of that claim.  A look could also be taken at re-evaluating the policy provisions each 
year to determine at what point the Catastrophic Claims Reserve would kick in and how much 
would be seeded into the deductible level.  He said a topic previously agreed upon was 
designating the Catastrophic Claims Reserve as not being available to a member upon 
withdrawal.   
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 Mr. Salton questioned what action would be required to move funds from the Catastrophic 
Claims Reserve into the operating budget.  Mr. Locey suggested a separate account be 
established and monies be transferred on a quarterly basis when claims between $500,000 and 
$1 million are identified.  
 
 Mr. Cook asked if the prospective market would shrink as the deductible is raised and the 
premium lowered.  Mr. Locey said it would likely do this to some extent but there would be nothing 
prohibiting the Consortium from making a different decision going forward as this is an annual 
decision.  He suggested that the Consortium budget each year to purchase a Stop Loss policy at 
the $600,000 or $1 million deductible level so that the extra funds would be there in the event that 
a decision was made to revert back to purchasing it.   
 
 Mr. Hart, once again, stated the Consortium is in a position to do something about the 
unencumbered fund balance level and the Catastrophic Claims Reserve. He said he doesn’t 
support incrementally increasing it and would prefer increasing it significantly.   He said he has 
looked at historical claims data and the catastrophic claims history and at standard deviations of 
claims that have been paid over the last nine years.  He recommends moving in the direction of 
having a $1 million deductible with a lower premium  as long as it is available and increasing the 
Reserve to the $4-$4.5 million this year and to $5 million to $6 million the following year.   
 
 Mr. Hart further stated that there is a lot of cushion in the unencumbered fund balance 
beyond the 18% established level there should be an increase made to the Rate Stabilization 
Reserve as well.  He said if this can start in 2020 with a goal of having the Rate Stabilization 
Reserve at 10% of the total budget and the Catastrophic Claims Reserve at $5-6 million he thinks 
there can be consideration given to lowering premium rate increases and giving back to 
municipalities in good years.   
 
 Mr. Shattuck said what is most important to municipalities he has spoken with is rate 
stabilization.  Mr. Salton said in order for this model to be sustainable municipalities have to be 
thinking of how to underwrite their own risk such as adopting a lower benefit plan with a health 
savings account.  
 
 The resolution was unanimously approved by voice vote by members present.  
 
 WHEREAS, the Consortium must purchase stop loss insurance, as required by Section 
4707 of New York State Insurance Law, and  
 
 WHEREAS, the Audit and Finance Committee has received two (2) proposals for 2020 
Stop-Loss insurance and has considered the variations of Stop Loss insurance models and level 
of deductible, now therefore be it  
 
 RESOLVED, on recommendation of the Audit and Finance Committee, That the Board of 
Directors authorizes the purchase of the Stop Loss insurance policy with a deductible of $1M for 
the policy period January 1, 2020 to December 31, 2020 with Excellus BlueCross BlueShield to 
include claims incurred from January 1, 2020 thru December 31, 2020 and paid during the period 
of January 1, 2020 thru March 31, 2021,  
 
 RESOLVED, further, That the Board of Directors hereby approves an increase in the 
Catastrophic Claims Reserve from $2.8 million to $ 4.5 million, 
  
 RESOLVED, further, That the Board of Directors hereby sets the Rate Stabilization 
Reserve at 7.5% of expected claims,  
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 RESOLVED, further, That the Plan Consultant is directed to provide the Executive Director 
with a copy of said policy.  

* * * * * * * * * 
 
RESOLUTION NO.      – 2020    - ESTABLISHING POLICIES AND PROCEDURES FOR THE  
  CATASTROPHIC CLAIMS RESERVE 
 
 A draft resolution was presented to the Committee by Mr. Locey.  It was stated that this 
could be discussed and considered at the next meeting but should be adopted in the first quarter 
of 2020.  There was consensus to defer this resolution to the January meeting of this Committee. 

* * * * * * * * * 
 
RESOLUTION NO.    - 2019  - AUTHORIZATION TO PURCHASE INSURANCE POLICIES: 

ERRORS AND OMISSIONS, DIRECTORS AND OFFICERS 
LIABILITY, EMPLOYMENT PROTECTION COVERAGE, AND 
A FIDELITY BOND 

 
 MOVED by Mrs. Shawley, seconded by Mr. Thayer, and unanimously adopted by voice 
vote by members present.  
 
 WHEREAS, it is the desire of the Board of Directors to ensure liability coverage for the 
Consortium, the Board of Directors personally and professionally, and the participating 
municipalities, now therefore be it  
 
  RESOLVED, on recommendation of the Tompkins County Risk Manager and the Audit 
and Finance Committee, That the Consortium shall purchase coverage for these policies from the 
following for the period January 1, 2020 thru December 31, 2020:  
 

• Errors and Omissions Insurance with the Darwin Group at $1,000,000 limit 
with $25,000 retention (placed by insurance agent Haylor, Freyer and 
Coon); 

• Directors and Officers Liability Insurance with the Darwin Group at 
$1,000,000 limit with $25,000 retention and Employment Protection 
Liability at $1,000,000 limit (placed by insurance agent Haylor, Freyer and 
Coon); and  

• A Fidelity Bond   
 
 RESOLVED, further, That the Chair of the Board is authorized to execute the renewal 
documents for the policies listed above.  

* * * * * * * * * 
 
RESOLUTION NO.   - 2019 - APPROVAL OF 2020 HEALTHCARE BENEFITS RENEWAL 

WITH EXCELLUS BLUECROSS BLUESHIELD   
 
 MOVED by Mr. Salton, seconded by Mrs. Shawley. 
 
 Ms. Dowd reviewed the proposal and noted the per member per month administration fees 
will include an additional cost to cover the pharmacy carve-out fee.  She provided the Committee 
with an overview of the negotiation process that took place that led to the recommendation being 
presented to the Committee, noting there will be a sliding scale going forward that is tied to future 
growth of the Consortium.  
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 Ms. Dowd said goals are currently being put together for the Executive Director that will 
be incorporated into the performance evaluation and she would like to have discussion of growth 
expectations and clarification and clear direction for 2020.  Mr. Barber said he has been directed 
by the Executive Committee to reach out to municipalities in early 2020 with a goal of getting as 
early of a start as possible on the process for next year.  There was consensus to have a 
discussion at a future meeting as to what future growth would be. 
 
 The resolution was unanimously approved by voice vote by members present. 
 
 WHEREAS, the Greater Tompkins County Municipal Health Insurance Consortium 
(GTCMHIC) is a self-insured municipal cooperative health benefit plan operating pursuant to a 
Certificate of Authority issued by the New York State Department of Financial Services pursuant 
to Article 47 of the New York State Insurance Law, and  
 
 WHEREAS, Section E Paragraph 11 of the current GTCMHIC Municipal Cooperative 
Agreement defines the actions to be taken by the GTCMHIC Board of Directors to include the 
approval of contracts with third parties for the furnishing of goods and services, and  
 
 WHEREAS, the Audit and Finance Committee has determined that it is in the 
Consortium’s best interest to continue its relationship with Excellus BlueCross BlueShield for the 
administration of the Consortium’s medical claims, and 
 
 WHEREAS, Excellus BlueCross BlueShield charges the Consortium an additional 
integration fee for the carve out pharmacy services which include enrollment file transfer and 
accumulator integration, and 
 
 WHEREAS, Excellus BlueCross BlueShield prefers to add the carve out pharmacy 
integration fee to the Consortium PMPM administration fee effective January 1, 2020, with the 
rate being adjusted each year as not to exceed the contracted total rate, 
 
 WHEREAS, Excellus BlueCross BlueShield has agreed to give consideration in future 
years for Admin Rates to vary based on growth in enrollment numbers and has set discounts at 
four different contract band levels, now therefore be it  
 
 RESOLVED, on recommendation of the Audit and Finance Committee That the Board of 
Directors hereby approves the 2020 Healthcare Benefits Renewal with Excellus BlueCross 
BlueShield under the proposed fee structure presented to the Board of Directors for 2020, 2021, 
and 2022,  
 
 RESOLVED, further, That the Chair of the Board be authorized to execute the 2020 
contract on behalf of the Consortium. 

* * * * * * * * 
 
Invoice Payment Procedure 

 
RESOLUTION OF THE AUDIT AND FINANCE COMMITTEE  - ADOPTION OF  

AMENDED 
INVOICE PAYMENT PROCEDURE 

 
 
  MOVED by Ms. Hersey, seconded by Mrs. Shawley, and unanimously adopted by voice 
vote by members present.  
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 WHEREAS, the Operations Committee was presented with recommendations for 
streamlining current invoice payment procedures by staff, and  
 

WHEREAS, the Operations Committee has reviewed and recommended an amended 
Invoice Payment Procedure be approved by the Audit and Finance Committee, now therefore be 
it 
   

RESOLVED, That the Audit and Finance Committee hereby adopts the following amended 
Invoice Payment Procedure dated December 10, 2019 to replace the procedure approved on May 
23, 2017 by the Audit and Finance Committee.   

* * * * * * * 
GTCMHIC Invoice Payment Procedure 

(December 10, 2019) 
 

All invoices are sent to the Executive Director for approval, unless they are invoices considered 
“Ready for Payment”.  The Clerk of the Board will work with the Account Clerk to prepare 
invoices for approval by the Executive Director. Once the Executive Director has approved an 
invoice it will be forwarded to the Treasurer for review and payment. 
 
Invoices Ready for Payment 

Invoices for the following items are considered ready for payment when received and will be 
processed by the Finance Department without further approval:   

  

• Claims invoices and administrative fees from our third-party benefit 
administrators (medical and prescription drug) including flu clinic fees,   

• State and Federal taxes and fees,  

• Stop-loss, D&O and E&O insurance invoices,  

• Benefit Plan Design, Treasurer’s Office, Information Technology Office fixed price contract 
payments,  

• Ancillary benefit premiums, 

• Payroll, 

• Town of Ithaca invoices. 
 
These transactions will be in the monthly financial report submitted by the Treasurer for review at 
the Audit and Finance Committee meeting.    All other invoices received will be reviewed by the 
Account Clerk and then shall be forwarded to the Executive Director for approval.   
 
Executive Director Approval 
Invoices for expenses allocated and approved as part of the annual budget approval process or 
a contractual agreement will be approved by the Executive Director with notice of approval to the 
Account Clerk for payment.   
 
 Upon receipt, the following invoices will be sent to Executive Director for approval:  

• Contract progress payment invoices (e.g. Actuary, Claims Auditor); 

• Invoices for non-fixed price contract payment under $10,000 (e.g. 
Consortium Consultant, Benefit Plan Design Consultant, Treasurer’s 
Office, Information Technology Office, newsletter production, 
photography, and printing) ; 

• Invoices for supplies, reimbursements and day to day operations under 
$10,000. 
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These transactions will be in the monthly financial report submitted by the Treasurer for review at 
the Audit and Finance Committee meeting. 
 
Board Chair, CFO or Executive Committee Approval 
Upon receipt, invoices will be sent to Executive Director for review and recommend to Board 
Chair, and CFO or any member of the Executive Committee in the Board Chair’s absence for 
advisement. The invoice will be provided to the Audit and Finance Committee at its next meeting 
for approval. If the Committee will not be meeting by the time the final invoice becomes due, the 
Executive Director will first petition the contractor for a time extension until the Committee meets.  
Should that petition be denied, the invoice must be approved by the Board Chair and Audit and 
Finance Committee Chair. Copies of the paid invoice will be provided to the Committee at its next 
meeting. 
 

• Invoices for non-fixed price contract payment over $ 10,001 (e.g. financial 
auditor, Bonadio); 

• Invoices for services not previously approved by contractual arrangement; 

• Contract final invoices (e.g. Actuary, Auditor, Claims Auditor).   
 
All invoices shall be reviewed by the Treasurer prior to issuance of the vendor check. Expenses 
relative to Executive Director reimbursement will be approved by the Board Chair.   
 
In order to protect possible sensitive information that could affect future firms acting on behalf of 
the Consortium, copies of sensitive invoices will be provided as a confidential addendum to 
Committee members’ agenda packets.  

* * * * * * * * * 

Discussion – Actuarial Fees 
 

 Mr. Cook said the Consortium exists because it has been able to minimize the apparent 
infractions between governments of different sizes and he does not want to risk unintended 
consequences by taking action on this.  Mr. Thayer said most municipalities have already 
approved budgets and did not account for a change in picking up this cost in the current year.  He 
suggested the Consortium assume these costs for 2020 and that municipalities that are subject 
to GASB 45 or 75 plan to budget accordingly for the expense in 2021 and years thereafter.  There 
was consensus to proceed as suggested.  Mr. Cook will speak with Armory Associates about 
continuing to offer a discounted rate for Consortium municipalities.   
 
Executive Director Report 
 
 Ms. Dowd highlighted items within her report and said anyone who has not sent in their 
decision on the MCA it should do so by January 1st.  She has had conversations with Wilmington 
Trust based on the discussion at the last meeting; they will be attending the January 28th meeting 
and will provide a report.    
 
 Ms. Dowd said last year the Consortium made a decision not to join the Municipal 
Cooperative Health Care Financing Cooperative; this year the Cooperative found three municipal 
partners that would join in 2020 and did not ask the Consortium to join.  In order for that to happen 
they need the Consortium to take action to terminate its agreement with the Cooperative. 
 Invoices 
 There were no questions or concerns related to the August invoices included in the 
agenda packet for information only for the Town of Ithaca, Newsletter Editor, Don Barber, 
Hancock and Estabrook, and TC3 for a Notary Public class.  
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 Committee Member Terms 
 The following members’ terms expire as of December 31, 2019:  Rordan Hart, Olivia 
Hersey, Chuck Rankin, and Ann Rider.  Mr. Hart expressed interest in continuing and Ms. Hersey 
expressed interest in continuing through the first quarter of 2020.  Directors will be informed of 
opportunities to serve.  
 
New Business  
 
 Mr. Salton spoke of work that was done by Cayuga Heights in moving members to the 
Gold Plan with a Health Savings Account and said Mayor Woodard is willing to present her 
findings and experience to any municipality that would be interested.  He said the Village evolved 
from a PPO plan with a low deductible plan to a high deductible plan that mimics the low 
deductible plan by creating a health reimbursement account.  The Village has set up an account 
that it funds those out-of-pocket expenses that are greatly increased by the plan change and the 
Mayor has determined that there is a 97% chance that a municipality will save a substantial 
amount by making this change.  
 
 Ms. Dowd reported on a marketing campaign that is being developed and would like to 
pull in current members to give testimony on their positive experience with the Consortium.  
 
Meeting Schedule 
 
 The Committee will continue to meet the fourth Tuesday of each month at 3:30 p.m.  
 
Adjournment 
  
 The meeting adjourned at 4:27 p.m.   
 
 
 
 
 
 
 
 
Respectfully submitted by Michelle Cocco, Clerk of the GTCMHIC Board 
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Taxable Bond Review

Performance as of December 31, 2019

Excess returns reflect differences between the total returns of the asset classes and 

U.S. Treasuries of comparable duration.

Source:  Bloomberg Barclays Capital. Past performance is no guarantee of future 

results. Additional index information is provided on the “Asset class performance” page. 

TAX AB L E  F I X E D  I N C O M E  M AR K E T  S E C TO R  R E V I E W  F O R  T H E  4 T H  Q U AR T E R  2 0 1 9

Interest rates  were mixed over the quarter as short term rates moved lower in response to the 

Fed cutting interest rates in October.  Longer term rates moved higher as  the Fed communicated 

that monetary policy will remain on hold as long as incoming economic reports continue to affirm 

their outlook.  Also contributing to higher rates was the announcement of a phase 1 trade deal 

with China. The 10 year Treasury yield increased by 25 basis points during the quarter to a yield of 

1.92% at year end.  The 2 year Treasury yield declined by 5 basis points during the quarter to a 

yield of 1.57 %.  The yield curve is no longer inverted between the 3 month Treasury bill and the 10 

year Treasury note.  The Fed has eased by 75 basis points and has stated that inflation can run 

above the Fed’s 2% target for a period of time before the Fed will look to tighten has caused the 

yield curve to steepen .  For the year interest rates moved lower all along the yield curve in 

response to the Fed easing monetary policy on 3 occasions, weaker economic growth and inflation 

remaining low.  The 30 year treasury bond returned 16.43% for the year as it’s yield declined by 62 

basis points.  The 2 year Treasury returned 3.31% for the year as it’s yield declined by 92 basis 

points.  Fed Funds futures on December 31, 2019  are pricing in only a 50% probability of the Fed 

cutting rates by December 2020. 

The Corporate sector continued to  out perform during the quarter.  The sector produced 242 

basis points of excess return for the quarter and has produced 676 basis points of excess return for  

the year, making 2019 the 3rd best year of outperformance. The sector has returned 14.54% for 

2019.  The outperformance can be attributed to a renewed search for yield and less supply.  Also 

aiding performance has been the Fed moving to a more accommodative policy. Risk premiums 

tightened by 23  basis points on the quarter for the Bloomberg Barclays Corporate Bond Index,  to 

an average risk premium of 93 basis points, its lowest level since February 2018.  For the year the 

average risk premium has declined by 60 basis points.  The Communications sector was the best 

performing sector providing 1032 basis points of excess return for the year as issuers looked to 

deleverage.  The Energy sector also outperformed, producing 718 basis points of excess return as 

the refiners benefitted from higher oil prices.  The High Yield index also outperformed, producing 

934 basis points of excess return for the year.  The High Yield index returned 14.3% for 2019.  The 

average risk premium for the High Yield index narrowed by 190 basis points to 336 basis points in 

2019.

The Mortgage Backed sector outperformed for the quarter, producing 62 basis points of excess 

return.   The outperformance on the quarter  can be attributed to an easing of investors fears of a 

refinancing wave as interest rates moved higher over the quarter.  The sector also outperformed 

on the year providing 61 basis points of excess return.   According to Bankrate.com 30 year 

mortgage rates have fallen to 3.86% at year end, down from 4.51% at the start of 2019.

Bloomberg U.S. Aggregate Index Summary

Excess Returns vs. Treasuries, in basis points

U.S. 

Aggregate MBS

U.S. 

Agency ABS CMBS Corporate

High 

Yield

4th Qtr 2019 83 62 9 -3 6 242 251

2019 199 61 54 71 181 676 934

2018 -101 -59 -6 13 -39 -315 -358

2017 121 52 69 92 158 346 610
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Trade Uncertainties Drive Rates Lower
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• The yield curve is no longer inverted as the Fed lowered the Fed Funds target by 

75 basis points which led the yield curve to steepen.

• Interest rates moved lower in 2019 in response to weaker economic growth, 

trade tensions, inflation remaining benign and the aforementioned Fed easing.

• At the beginning of 2019 the market was anticipating the Fed to keep monetary 

policy on hold for 2019.  

• The catalysts for the Fed to ease 3 times in 2019 were the global uncertainties 

caused by the trade war and inflation running below their 2% target.  This 

allowed the Fed to take out some “insurance”.

• Looking forward to 2020 the market is expecting the Fed to remain on hold.  Fed 

Funds futures are pricing in only a 50% probability of a rate cut for the December 

2020 FOMC meeting.  

Fed Provides “Insurance” For Continued Economic Expansion

%
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Corporates Outperform as Investors Search for Yield

• Investors’ continued search for yield tightened corporate spreads by 60 basis points (most 

since 2012).

• Corporates registered their second-best total rate of return of 14.54% as interest rates also 

fell.

• Communications was one of the best performing sectors after underperforming last year 

and exhibiting stronger credit and deleveraging metrics in 2019.

• The energy sector was the best performing sector in December propelled by higher oil 

prices.

• The continued threat of the internet caused retail to lag other corporate sectors.

• Trade concerns weighed on both automobile and transportation sectors.

• $1.1 trillion in corporate bonds were issued in 2019 (lowest since 2014).

• Net issuance of corporate bonds continued to decline in 2019 and is expected to decline 

further in 2020.
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Barclays US Corporate Bond Index

December Excess 

Return

Excess Return 

2019

Total Return 

2019

U.S. Credit 1.1 6.2 13.8

Corporate 1.2 6.8 14.5

Industrial 1.4 7.3 15.5

Capital Goods 0.8 6.3 14.1

Aerospace/Defense 0.8 5.4 13.5

Communications 1.7 10.3 19.4

Consumer Cyclical 1.0 6.1 13.5

Automotive 1.1 6.0 11.9

Retailers 1.1 5.9 14.1

Consumer Noncyclical 1.2 7.4 15.5

Energy 2.1 7.2 15.4

Technology 1.2 6.0 13.6

Utility 1.0 4.7 14.4

Financial Institutions 0.9 6.2 12.8

Reits 0.7 5.7 12.4
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Disclosures

Wilmington Trust is a registered service mark. Wilmington Trust Corporation is a wholly owned subsidiary of M&T Bank Corporation. 

Wilmington Trust Company, operating in Delaware only, Wilmington Trust, N.A.,  M&T Bank and certain other affiliates, provide various 

fiduciary and non-fiduciary services, including trustee, custodial, agency, investment management and other services. International 

corporate and institutional services are offered through Wilmington Trust Corporation's international affiliates.  Loans, credit cards, retail 

and business deposits, and other business and personal banking services and products are offered by M&T Bank, member FDIC.

The information in this commentary has been obtained from sources believed to be reliable, but its accuracy and completeness are not 

guaranteed. The opinions, estimates and projections constitute the judgment of Wilmington Trust and are subject to change without 

notice. This commentary is for educational purposes only and is not intended as an offer, recommendation or solicitation for the sale of any 

financial product or service or as a determination that any investment strategy is suitable for a specific investor. Investors should seek 

financial advice regarding the suitability of any investment strategy based on the investor’s objectives, financial situation and particular 

needs. The investments or investment strategies discussed herein may not be suitable for every investor. There is no assurance that any 

investment strategy will be successful. Diversification does not ensure a profit or guarantee against a loss. Past performance cannot 

guarantee future results. 

Indexes are not available for direct investment. Investment in a security or strategy designed to replicate the performance of an index will 

incur expenses such as management fees and transaction costs which would reduce returns.

Investing involves risks and you may incur a profit or a loss. 

Investment products are not insured by the FDIC or any other governmental agency, are not deposits of or other obligations of

or guaranteed by Wilmington Trust, M&T, or any other bank or entity, and are subject to risks, including a possible loss of the 

principal amount invested. 

Third-party trademarks and brands are the property of their respective owners.
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Asset Allocation 

GTR Tompkins Cty Mun Ins Con 132732-000 
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2 

 
 

83%

17%

TREASURY BILLS 83%

GOVERNMENT 17%

 
December 31, 2019   September 30, 2019   

      Est Annual September 30, 2019     Est Annual  
Asset Class Allocation Value* Income  Allocation Value* Income  

TREASURY BILLS 82.7% $9,580,765.75 $165,347.82  100.0% $11,593,173.51 $242,841.69  

GOVERNMENT 17.3% $2,001,829.89 $30,000.00  0.0% $0.00 $0.00  

         
Total 100.0% $11,582,595.64 $195,347.82  100.0% $11,593,173.51 $242,841.69  

         

*Includes accrued income         

Allocation percentages may not sum to 100% due to rounding       

Values for Asset Allocation, Results of Investment Vehicles and Portfolio Holdings are reported on a trade date basis, Portfolio Activity is reported on a settlement date basis  
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Results of Investment Vehicles 

GTR Tompkins Cty Mun Ins Con 132732-000 
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3 

 

 

Inception Since Inception

Class/Security Date Ending Market Value End Weight 1Month 3Month 6 Month YTD February-19

GTR Tompkins Cnty Muni Ins Con  51132732 02/01/2019 11,582,595.64                     100.00 0.15 0.49 1.03 2.04 2.04

ICE BofAML US 3M Trsy Bill TR USD 0.14 0.44 0.98 2.22 2.02

Returns for periods over one year are annualized. Performance assumes the reinvestment of dividends, interest and other income. Unless otherwise noted, calculations do not reflect the deduction  

of Wilmington Trust advisory fees, which would reduce the results shown at a compounded rate over time.  Please see the Disclosures for additional, important information.

 

 

1 MO 3 MO 6 MO YTD ITD

Portfolio Total 0.15 0.49 1.03 2.04 2.04

ICE BofAML US 3M Trsy Bill TR
USD

0.14 0.44 0.98 2.22 2.02
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Portfolio 12/31/2019 Portfolio 09/30/2019

 

MATURITY Portfolio Portfolio

DISTRIBUTION 12/31/19 9/30/19

0-1 Year 82.7% 100.0%

1-3 Years 17.3% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

EFFECTIVE Portfolio Portfolio 

DURATION 12/31/2019 9/30/2019

0-1 Year 82.7% 100.0%

1-3 Years 17.3% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

Portfolio  Portfolio  

12/31/2019 9/30/2019 

Average Quality Aaa Aaa 

Average Coupon 0.26% 0.00% 

Average Yield 1.75% 2.11% 

Average Maturity (Years) 0.56 0.18 

Effective Duration 0.55 0.18 
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Portfolio Holdings 

GTR Tompkins Cty Mun Ins Con 132732-000 
December 31st, 2019 
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 Shares or  Total Market % Of  Market Amortized Unrealized Annual  Yield @ Accrued 
 Par Value Issuer / Description Cost Price Value Value Book Value G/L Income Market Interest  S&P Moody  

 
TREASURY BILLS 
 2,018,000.00  UNITED STATES TREAS T-BILL FEB 06 20 912796TE9 1,998,451.73 99.86 17.41 2,015,073.90 2,014,133.31 940.59 38,292.33 1.92 0.00 AA+ AAA 
 605,000.00  UNITED STATES TREAS T-BILL FEB 27 20 912796SD2 599,401.22 99.77 5.21 603,578.25 603,246.53 331.72 10,972.03 1.83 0.00 AA+ AAA 
 2,015,000.00  UNITED STATES TREAS T-BILL MAR 05 20 912796TH2 1,996,392.53 99.74 17.36 2,009,700.55 2,008,456.71 1,243.84 36,466.11 1.83 0.00 AA+ AAA 
 2,015,000.00  UNITED STATES TREAS T-BILL APR 02 20 912796TM1 1,997,785.08 99.62 17.34 2,007,242.25 2,006,297.95 944.30 33,760.57 1.69 0.00 AA+ AAA 
 2,970,000.00  UNITED STATES TREAS T-BILL JUL 16 20 912796SZ3 2,933,894.70 99.16 25.44 2,945,170.80 2,944,597.34 573.46 45,856.78 1.56 0.00 AA+ AAA 
 9,623,000.00 9,525,925.26 82.75 9,580,765.75 9,576,731.85 4,033.90 165,347.82 0.00  

  

GOVERNMENT 
 2,000,000.00  UNITED STATES TREAS 1.500 OCT 31 21 912828YP9 1,993,437.50 99.84 17.25 1,996,720.00 1,993,909.80 2,810.20 30,000.00 1.67 5,109.89 AA+ AAA 
 2,000,000.00 1,993,437.50 17.25 1,996,720.00 1,993,909.80 2,810.20 30,000.00 5,109.89  

  

Grand Total 11,519,362.76 100.00 11,577,485.75 11,570,641.66 6,844.09 195,347.82 5,109.89  

  

TOTAL PORTFOLIO VALUE WITH ACCRUED INCOME 11,582,595.64  
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Trade Shares   Gross Commiss/ Exch Net Net  
Date or Par Value Issue Description Price Amount Accr Int Rate Debits Credits  

 
 

 Opening Cash Balance 0.00 

 

Purchases 
03/Oct/19 B 2,015,000.00  UNITED STATES TREAS T-BILL APR 02 20 99.146 1,997,785.08 0.00 1.00000 1,997,785.08 0.00 
10/Oct/19 B 2,970,000.00  UNITED STATES TREAS T-BILL JUL 16 20 98.784 2,933,894.70 0.00 1.00000 2,933,894.70 0.00 
07/Nov/19 B 2,000,000.00  UNITED STATES TREAS 1.500 OCT 31 21 99.672 1,993,437.50 576.92 1.00000 1,994,014.42 0.00 
 6,925,117.28 576.92 6,925,694.20 0.00  

Sales 
03/Oct/19 S 2,023,000.00  UNITED STATES TREAS T-BILL OCT 03 19 98.796 1,998,648.59 24,351.41 1.00000 0.00 2,023,000.00 
10/Oct/19 S 2,950,000.00  UNITED STATES TREAS T-BILL OCT 10 19 99.463 2,934,161.45 15,838.55 1.00000 0.00 2,950,000.00 
07/Nov/19 S 2,020,000.00  UNITED STATES TREAS T-BILL NOV 07 19 98.804 1,995,848.09 24,151.91 1.00000 0.00 2,020,000.00 
 6,928,658.13 64,341.87 0.00 6,993,000.00  

Cash Contributions 
04/Oct/19 CD 24,351.41 Cash Transaction  1.000 24,351.41 0.00 1.00000 0.00 24,351.41 
10/Oct/19 CD 15,838.55 Cash Transaction  1.000 15,838.55 0.00 1.00000 0.00 15,838.55 
08/Nov/19 CD 23,574.99 Cash Transaction  1.000 23,574.99 0.00 1.00000 0.00 23,574.99 
 63,764.95 0.00 0.00 63,764.95  

Cash Withdrawals 
03/Oct/19 CW 25,214.92 Cash Transaction  1.000 25,214.92 0.00 1.00000 25,214.92 0.00 
04/Oct/19 CW 24,351.41 Cash Transaction  1.000 24,351.41 0.00 1.00000 24,351.41 0.00 
10/Oct/19 CW 15,838.55 Cash Transaction  1.000 15,838.55 0.00 1.00000 15,838.55 0.00 
10/Oct/19 CW 16,105.30 Cash Transaction  1.000 16,105.30 0.00 1.00000 16,105.30 0.00 
07/Nov/19 CW 25,985.58 Cash Transaction  1.000 25,985.58 0.00 1.00000 25,985.58 0.00 
08/Nov/19 CW 23,574.99 Cash Transaction  1.000 23,574.99 0.00 1.00000 23,574.99 0.00 
 131,070.75 0.00 131,070.75 0.00  

 

Opening Cash Balance 0.00  
 Plus: 
 Net Sales 6,928,658.13 
 Accrued Interest on Sales 64,341.87 
 Interest Income 0.00 
 Cash Contributions 63,764.95 
 Dividend Income 0.00 
 

 Less: 
 Net Purchases 6,925,117.28 
 Accrued Interest on Purchases 576.92 
 Cash Withdrawals 131,070.75 
 

Closing Cash Balance 0.00 
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This material is provided as a supplement to your custodial statement, providing 
current insights and/or additional reporting. The custodial statement should be 
relied upon for reconciliation purposes.  

Investment products are not insured by the FDIC or any other governmental 
agency, are not deposits of or other obligations of or guaranteed by M&T Bank, 
Wilmington Trust or any other bank or entity, and are subject to risks, including a 
possible loss of the principal amount invested. 

Opinions, estimates, and projections constitute the informed judgments of 
Wilmington Trust and are subject to change without notice. No assurance can be 
given as to actual future market results or the results of investment products and 
strategies. Third party information has been obtained from sources believed to be 
reliable, but no representation is made as to its accuracy or completeness. 

Performance 
All performance reflects the reinvestment of dividends, interest and other income 
and is annualized for periods greater than one year. 

Account level performance is presented both gross and net of fees; however, 
individual separate account strategy performance is presented gross of fees. 
Investment vehicle performance is presented at net asset value, reflects the 
performance of the fund itself and may not reflect the results in the account, for 
example, where the fund or ETF was not held for the full period shown. 

The application of advisory and, where applicable, management fees to the 
investments described would reduce the returns shown.  Past performance is no 
guarantee of future results.  Investing involves risk and you may incur a profit or a 
loss. 

Impact of Fees: The following is a hypothetical example of the impact over time of 
fees charged to a client’s account. It is not meant to suggest actual fees, which may 
vary, and does not reflect actual returns. Assuming an initial investment of 
$1,000,000 account value and an average annual return of 10%, an annual fee of 100 
basis points (i.e., 1%) would result in account level fees of $10,641 the first year, 
$35,351 over three years, and $65,458 over five years. 

Risk 
All investments carry some degree of risk. Return volatility, as measured by 
standard deviation, is used as a proxy for risk. Volatility serves as a collective, 
quantitative estimate of risks present to varying degrees in the respective asset 
classes (e.g., liquidity, credit, and default risks). Certain types of risk may be 
underrepresented by this measure. 

Quality Ratings 
Quality ratings are used to evaluate the likelihood of default by a bond issuer. 
Independent rating agencies, such as Standard & Poor’s and Moody’s Investors 
Service, analyze the financial strength of each bond’s issuer. Moody’s ratings range 
from Aaa (highest quality) to C (lowest quality). Bonds rated Baa3 and better are 
considered “investment grade.” Bonds rated Ba1 and below are ”below investment 
grade” (also “high yield” or “speculative”). Similarly, Standard & Poor’s ratings range 
from AAA to D. Bonds rated BBB– and better are considered ”investment grade” 
and bonds rated BB+ and below are ”below investment grade.” 

The names of actual companies and products mentioned herein may be the 
trademarks of their respective owners. 

Indices are not available for direct investment. Investment in a security or strategy 
designed to replicate the performance of an index will incur expenses, such as 
management fees and transaction costs, which would reduce returns. 
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Asset Allocation 

GTR Tompkins Cty Mun Ins Con 132732-001 
December 31st, 2019 
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100%

TREASURY BILLS 100%

 
December 31, 2019 

  

September 30, 2019 

        Est Annual September 30, 2019     Est Annual 
 Asset Class Allocation Value* Income 

 
Allocation Value* Income 

 TREASURY BILLS 100.0% $5,480,499.22 $116,500.62 
 

100.0% $5,453,660.57 $116,500.62 
 

         Total 100.0% $5,480,499.22 $116,500.62 
 

100.0% $5,453,660.57 $116,500.62 
 

         *Includes accrued income 

        Allocation percentages may not sum to 100% due to rounding 

      Values for Asset Allocation, Results of Investment Vehicles and Portfolio Holdings are reported on a trade date basis, Portfolio Activity is reported on a settlement date basis 
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Results of Investment Vehicles 

GTR Tompkins Cty Mun Ins Con 132732-001 
December 31st, 2019 
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Inception Since Inception

Class/Security Date Ending Market Value End Weight 1Month 3Month 6 Month YTD March-19

GTR Tompkins Cnty Muni Ins Con 52132732 03/01/2019 5,480,499.22                       100.00 0.14 0.49 1.02 2.07 2.07

ICE BofAML US 3M Trsy Bill TR USD 0.14 0.44 0.98 2.22 1.83

Returns for periods over one year are annualized. Performance assumes the reinvestment of dividends, interest and other income. Unless otherwise noted, calculations do not reflect the deduction  

of Wilmington Trust advisory fees, which would reduce the results shown at a compounded rate over time.  Please see the Disclosures for additional, important information.
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Portfolio 12/31/2019 Portfolio 09/30/2019

 

MATURITY Portfolio Portfolio

DISTRIBUTION 12/31/19 9/30/19

0-1 Year 100.0% 100.0%

1-3 Years 0.0% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

EFFECTIVE Portfolio Portfolio 

DURATION 12/31/2019 9/30/2019

0-1 Year 100.0% 100.0%

1-3 Years 0.0% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

Portfolio  Portfolio  

12/31/2019 9/30/2019 

Average Quality Aaa Aaa 

Average Coupon 0.00% 0.00% 

Average Yield 2.16% 2.16% 

Average Maturity (Years) 0.10 0.35 

Effective Duration 0.10 0.35 
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 Shares or  Total Market % Of  Market Amortized Unrealized Annual  Yield @ Accrued 
 Par Value Issuer / Description Cost Price Value Value Book Value G/L Income Market Interest  S&P Moody  
 
TREASURY BILLS 
 2,561,000.00  UNITED STATES TREAS T-BILL JAN 30 20 912796RY7 2,499,412.75 99.89 46.68 2,558,106.07 2,555,940.42 2,165.65 61,298.10 2.45 0.00 AA+ AAA 
 2,524,000.00  UNITED STATES TREAS T-BILL FEB 06 20 912796TE9 2,499,550.14 99.86 45.99 2,520,340.20 2,519,163.76 1,176.44 47,893.88 1.92 0.00 AA+ AAA 
 403,000.00  UNITED STATES TREAS T-BILL FEB 27 20 912796SD2 399,270.56 99.77 7.34 402,052.95 401,831.99 220.96 7,308.64 1.83 0.00 AA+ AAA 
 5,488,000.00 5,398,233.45 100.00 5,480,499.22 5,476,936.18 3,563.04 116,500.62 0.00  

  

Grand Total 5,398,233.45 100.00 5,480,499.22 5,476,936.18 3,563.04 116,500.62 0.00  

  

TOTAL PORTFOLIO VALUE WITH ACCRUED INCOME 5,480,499.22  
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This material is provided as a supplement to your custodial statement, providing 
current insights and/or additional reporting. The custodial statement should be 
relied upon for reconciliation purposes.  

Investment products are not insured by the FDIC or any other governmental 
agency, are not deposits of or other obligations of or guaranteed by M&T Bank, 
Wilmington Trust or any other bank or entity, and are subject to risks, including a 
possible loss of the principal amount invested. 

Opinions, estimates, and projections constitute the informed judgments of 
Wilmington Trust and are subject to change without notice. No assurance can be 
given as to actual future market results or the results of investment products and 
strategies. Third party information has been obtained from sources believed to be 
reliable, but no representation is made as to its accuracy or completeness. 

Performance 
All performance reflects the reinvestment of dividends, interest and other income 
and is annualized for periods greater than one year. 

Account level performance is presented both gross and net of fees; however, 
individual separate account strategy performance is presented gross of fees. 
Investment vehicle performance is presented at net asset value, reflects the 
performance of the fund itself and may not reflect the results in the account, for 
example, where the fund or ETF was not held for the full period shown. 

The application of advisory and, where applicable, management fees to the 
investments described would reduce the returns shown.  Past performance is no 
guarantee of future results.  Investing involves risk and you may incur a profit or a 
loss. 

Impact of Fees: The following is a hypothetical example of the impact over time of 
fees charged to a client’s account. It is not meant to suggest actual fees, which may 
vary, and does not reflect actual returns. Assuming an initial investment of 
$1,000,000 account value and an average annual return of 10%, an annual fee of 100 
basis points (i.e., 1%) would result in account level fees of $10,641 the first year, 
$35,351 over three years, and $65,458 over five years. 

Risk 
All investments carry some degree of risk. Return volatility, as measured by 
standard deviation, is used as a proxy for risk. Volatility serves as a collective, 
quantitative estimate of risks present to varying degrees in the respective asset 
classes (e.g., liquidity, credit, and default risks). Certain types of risk may be 
underrepresented by this measure. 

Quality Ratings 
Quality ratings are used to evaluate the likelihood of default by a bond issuer. 
Independent rating agencies, such as Standard & Poor’s and Moody’s Investors 
Service, analyze the financial strength of each bond’s issuer. Moody’s ratings range 
from Aaa (highest quality) to C (lowest quality). Bonds rated Baa3 and better are 
considered “investment grade.” Bonds rated Ba1 and below are ”below investment 
grade” (also “high yield” or “speculative”). Similarly, Standard & Poor’s ratings range 
from AAA to D. Bonds rated BBB– and better are considered ”investment grade” 
and bonds rated BB+ and below are ”below investment grade.” 

The names of actual companies and products mentioned herein may be the 
trademarks of their respective owners. 

Indices are not available for direct investment. Investment in a security or strategy 
designed to replicate the performance of an index will incur expenses, such as 
management fees and transaction costs, which would reduce returns. 
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Asset Allocation 

GTR Tompkins Cty un Ins Con 132732-002 
December 31st, 2019 
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100%

GOVERNMENT 100%

 
December 31, 2019 

  

September 30, 2019 

        Est Annual September 30, 2019     Est Annual 
 Asset Class Allocation Value* Income 

 
Allocation Value* Income 

 GOVERNMENT 100.0% $2,562,342.26 $38,400.00 
 

100.0% $2,580,424.55 $60,404.29 
 

         Total 100.0% $2,562,342.26 $38,400.00 
 

100.0% $2,580,424.55 $60,404.29 
 

         *Includes accrued income 

        Allocation percentages may not sum to 100% due to rounding 

      Values for Asset Allocation, Results of Investment Vehicles and Portfolio Holdings are reported on a trade date basis, Portfolio Activity is reported on a settlement date basis 
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Results of Investment Vehicles 

GTR Tompkins Cty un Ins Con 132732-002 
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Inception Since Inception

Class/Security Date Ending Market Value End Weight 1Month 3Month 6 Month YTD March-19

GTR Tompkins Cnty Muni Ins Con 53132732 03/01/2019 2,562,342.26                       100.00 0.22 0.57 1.12 2.08 2.08

ICE BofAML US 3M Trsy Bill TR USD 0.14 0.44 0.98 2.22 1.83

Returns for periods over one year are annualized. Performance assumes the reinvestment of dividends, interest and other income. Unless otherwise noted, calculations do not reflect the deduction  

of Wilmington Trust advisory fees, which would reduce the results shown at a compounded rate over time.  Please see the Disclosures for additional, important information.

 

 

1 MO 3 MO 6 MO YTD ITD

Portfolio Total 0.22 0.57 1.12 2.08 2.08

ICE BofAML US 3M Trsy Bill TR
USD

0.14 0.44 0.98 2.22 1.83
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Fixed Income Analysis 

GTR Tompkins Cty un Ins Con 132732-002 
December 31st, 2019 
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Portfolio

Portfolio 12/31/2019 Portfolio 09/30/2019

 

MATURITY Portfolio Portfolio

DISTRIBUTION 12/31/19 9/30/19

0-1 Year 0.0% 100.0%

1-3 Years 100.0% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

EFFECTIVE Portfolio Portfolio 

DURATION 12/31/2019 9/30/2019

0-1 Year 0.0% 100.0%

1-3 Years 100.0% 0.0%

3-4 Years 0.0% 0.0%

4-6 Years 0.0% 0.0%

6-8 Years 0.0% 0.0%

8+ Years 0.0% 0.0%

Portfolio  Portfolio  

12/31/2019 9/30/2019 

Average Quality Aaa Aaa 

Average Coupon 1.50% 0.00% 

Average Yield 1.67% 2.37% 

Average Maturity (Years) 1.83 0.10 

Effective Duration 1.80 0.10 
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Portfolio Holdings 

GTR Tompkins Cty un Ins Con 132732-002 
December 31st, 2019 
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 Shares or  Total Market % Of  Market Amortized Unrealized Annual  Yield @ Accrued 
 Par Value Issuer / Description Cost Price Value Value Book Value G/L Income Market Interest  S&P Moody  
 
GOVERNMENT 
 2,560,000.00  UNITED STATES TREAS 1.500 OCT 31 21 912828YP9 2,551,600.00 99.84 100.00 2,555,801.60 2,552,204.55 3,597.05 38,400.00 1.67 6,540.66 AA+ AAA 
 2,560,000.00 2,551,600.00 100.00 2,555,801.60 2,552,204.55 3,597.05 38,400.00 6,540.66  

  

Grand Total 2,551,600.00 100.00 2,555,801.60 2,552,204.55 3,597.05 38,400.00 6,540.66  

  

TOTAL PORTFOLIO VALUE WITH ACCRUED INCOME 2,562,342.26  
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Portfolio Activity 09/30 - 12/31/2019 

GTR Tompkins Cty un Ins Con 132732-002 
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Trade Shares   Gross Commiss/ Exch Net Net  
Date or Par Value Issue Description Price Amount Accr Int Rate Debits Credits  
 
 

 Opening Cash Balance 0.00 

 

Purchases 
07/Nov/19 B 2,560,000.00  UNITED STATES TREAS 1.500 OCT 31 21 99.672 2,551,600.00 738.46 1.00000 2,552,338.46 0.00 
 2,551,600.00 738.46 2,552,338.46 0.00  

Sales 
07/Nov/19 S 2,585,000.00  UNITED STATES TREAS T-BILL NOV 07 19 98.804 2,554,092.73 30,907.27 1.00000 0.00 2,585,000.00 
 2,554,092.73 30,907.27 0.00 2,585,000.00  

Cash Contributions 
08/Nov/19 CD 30,168.80 Cash Transaction  1.000 30,168.80 0.00 1.00000 0.00 30,168.80 
 30,168.80 0.00 0.00 30,168.80  

Cash Withdrawals 
07/Nov/19 CW 32,661.54 Cash Transaction  1.000 32,661.54 0.00 1.00000 32,661.54 0.00 
08/Nov/19 CW 30,168.80 Cash Transaction  1.000 30,168.80 0.00 1.00000 30,168.80 0.00 
 62,830.34 0.00 62,830.34 0.00  

 

Opening Cash Balance 0.00  
 Plus: 
 Net Sales 2,554,092.73 
 Accrued Interest on Sales 30,907.27 
 Interest Income 0.00 
 Cash Contributions 30,168.80 
 Dividend Income 0.00 
 

 Less: 
 Net Purchases 2,551,600.00 
 Accrued Interest on Purchases 738.46 
 Cash Withdrawals 62,830.34 
 

Closing Cash Balance 0.00 
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Disclosures 
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This material is provided as a supplement to your custodial statement, providing 
current insights and/or additional reporting. The custodial statement should be 
relied upon for reconciliation purposes.  

Investment products are not insured by the FDIC or any other governmental 
agency, are not deposits of or other obligations of or guaranteed by M&T Bank, 
Wilmington Trust or any other bank or entity, and are subject to risks, including a 
possible loss of the principal amount invested. 

Opinions, estimates, and projections constitute the informed judgments of 
Wilmington Trust and are subject to change without notice. No assurance can be 
given as to actual future market results or the results of investment products and 
strategies. Third party information has been obtained from sources believed to be 
reliable, but no representation is made as to its accuracy or completeness. 

Performance 
All performance reflects the reinvestment of dividends, interest and other income 
and is annualized for periods greater than one year. 

Account level performance is presented both gross and net of fees; however, 
individual separate account strategy performance is presented gross of fees. 
Investment vehicle performance is presented at net asset value, reflects the 
performance of the fund itself and may not reflect the results in the account, for 
example, where the fund or ETF was not held for the full period shown. 

The application of advisory and, where applicable, management fees to the 
investments described would reduce the returns shown.  Past performance is no 
guarantee of future results.  Investing involves risk and you may incur a profit or a 
loss. 

Impact of Fees: The following is a hypothetical example of the impact over time of 
fees charged to a client’s account. It is not meant to suggest actual fees, which may 
vary, and does not reflect actual returns. Assuming an initial investment of 
$1,000,000 account value and an average annual return of 10%, an annual fee of 100 
basis points (i.e., 1%) would result in account level fees of $10,641 the first year, 
$35,351 over three years, and $65,458 over five years. 

Risk 
All investments carry some degree of risk. Return volatility, as measured by 
standard deviation, is used as a proxy for risk. Volatility serves as a collective, 
quantitative estimate of risks present to varying degrees in the respective asset 
classes (e.g., liquidity, credit, and default risks). Certain types of risk may be 
underrepresented by this measure. 

Quality Ratings 
Quality ratings are used to evaluate the likelihood of default by a bond issuer. 
Independent rating agencies, such as Standard & Poor’s and Moody’s Investors 
Service, analyze the financial strength of each bond’s issuer. Moody’s ratings range 
from Aaa (highest quality) to C (lowest quality). Bonds rated Baa3 and better are 
considered “investment grade.” Bonds rated Ba1 and below are ”below investment 
grade” (also “high yield” or “speculative”). Similarly, Standard & Poor’s ratings range 
from AAA to D. Bonds rated BBB– and better are considered ”investment grade” 
and bonds rated BB+ and below are ”below investment grade.” 

The names of actual companies and products mentioned herein may be the 
trademarks of their respective owners. 

Indices are not available for direct investment. Investment in a security or strategy 
designed to replicate the performance of an index will incur expenses, such as 
management fees and transaction costs, which would reduce returns. 

 

 

 

Packet Page #36



Greater Tompkins County Municipal Health Insurance Consortium  

125 East Court Street  •  Ithaca, New York 14850  •  (607)274-5590 
www.healthconsortium.net  •  consortium@tompkins-co.org 

 “Individually and collectively we invest in realizing high quality, affordable, dependable health insurance.” 

 
RESOLUTION NO.        – 2020 – AMENDMENT TO ADMINISTRATIVE SERVICES AGREEMENT – 

EXCELLUS BLUE CROSS BLUE SHIELD 
 
 
 
 WHEREAS, the Greater Tompkins County Municipal Health Consortium Board of Directors 
executed an Administrative Services Agreement with Excellus BlueCross BlueShield effective January 
1, 2018, and 
 
 WHEREAS, the Agreement has been revised with updated and clearer language from the 
BlueCross BlueShield Association (BCBSA) to better describe the program, and 
 
 Whereas, the following outlines modifications to the Agreement:  

 

• a better description of the manner in which Host BlueCard claims are handled; 

• a revised description of BlueCard Fees including the Access Fees; 

• additional language around Value-Base Payment Programs at Host Plans; and 

• a description of what is now called "Global Care", which is the new name for the BCBSA 
Worldwide program;  

• the addition of new language protecting the confidentiality of Home and Host Blue Plan claim 
pricing information; this requirement also included a new paragraph that the group notify the 
Consortium if they get acquired by another organization.  The purpose of these changes is 
to protect Blue Plan data due to the recognition of the increasing importance of data to the 
health care industry; the BCBSA wants to protect confidential and proprietary Blue Plan 
negotiated rates from inappropriate disclosure, including to competitors;  

• new language describing the fact that Excellus may employ new clinical editing-type 
programs and that any savings associated with the programs will be credited back to the 
Consortium net of its administrative expenses associated with the program.   

 
 now therefore be it  
 
 RESOLVED, on recommendation of the Audit and Finance Committee, That the Board of 
Directors authorizes the Chair of the Board to sign the revised Administrative Services Agreement with 
Excellus BlueCross BlueShield retroactive to January 1, 2020. 

* * * * * * * * 
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Greater Tompkins County Municipal Health Insurance Consortium  

125 East Court Street  •  Ithaca, New York 14850  •  (607)274-5590 
www.healthconsortium.net  •  consortium@tompkins-co.org 

 “Individually and collectively we invest in realizing high quality, affordable, dependable health insurance.” 

RESOLUTION NO.         – 2020   - ESTABLISHING POLICIES AND PROCEDURES FOR THE    

CATASTROPHIC CLAIM RESERVE POLICY   

 

 

WHEREAS, the Greater Tompkins County Municipal Health Insurance Consortium 
(“GTCMHIC”) has been issued a Certificate of Authority to operate as a New York State Insurance 
Law Article 47 Municipal Cooperative Health Benefit Plan, and 
  

WHEREAS, Section 4707(a)(2) of the New York State Insurance Law requires the GTCMHIC 
to purchase “specific stop-loss coverage with a specific retention amount or attachment point not 
greater than four percent of the amount certified by a qualified actuary to represent the plan`s 
expected claims for the current fiscal year”, and  
 

WHEREAS, four (4) percent of the GTCMHIC’s expected claims for the 2020 Fiscal Year 
equals approximately $2,048,000 ($51,200,0000 in expected claims x .04), and  
 

WHEREAS, the GTCMHIC Board of Directors issued a Request for Quote (RFQ) to licensed, 
reputable insurance carriers seeking quotes for specific stop-loss insurance at various deductible 
levels and with certain required coverage parameters, and  
 

WHEREAS, the GTCMHIC Board of Directors has agreed to purchase specific stop-loss 
insurance from Excellus BlueCross BlueShield (“Excellus”) with a policy period deductible of 
$1,000,000 for all covered insured members with the exception of one member who has a separate 
deductible of $1,200,000, and  
 

WHEREAS, the GTCMHIC Board of Directors recognizes the purchasing of specific stop-loss 
insurance at a $1,000,000 deductible level increases the amount of risk that the Consortium retains as 
a primarily self-insuring entity, and 
 

WHEREAS, the GTCMHIC maintains a Catastrophic Claims Reserve of $4,500,000 to help 
cover large dollar claimant expenses, now therefore be it 

 
RESOLVED, on recommendation of the Audit and Finance Committee, That the GTCMHIC 

Board of Directors hereby adopts the following policies with respect to the Catastrophic Claims 
Reserve for the 2020 Fiscal Year: 
 

1. Interest income earned on funds held in the Catastrophic Claims Reserve shall be retained 
within same, as they are earned.  
 

2. The GTCMHIC Treasurer is directed to, on a quarterly basis and within 60 days of the end of 
said quarter, transfer from the Catastrophic Claims Reserve to the general operating fund of 
the GTCMHIC a dollar amount equal to any claims paid in excess of $500,000 but less than 
$1,000,000 per member, excepting: 
 

a. The one member identified by Excellus as having a separate deductible of $1,200,000.  
For this member, funds will be transferred from the Catastrophic Claims Reserve to the 
general operating fund for any claims incurred above $500,000 but less than 
$1,200,000. 
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RESOLUTION NO.         – 2020   - ADOPTION OF CATASTROPHIC CLAIMS RESERVE POLICY 

 
b. The foregoing provisions apply only to claims incurred between January 1, 2020 and 

December 31, 2020 and paid between January 1, 2020 and March 31, 2021. 
 

c. This policy shall be reviewed and amended as necessary, on an annual basis in 
coordination with the GTCMHIC budget process and the purchase of specific stop-loss 
insurance coverage as required by statute. 
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